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3 Income Statement 2016 | 2017 | 2018
4 |Net revenueqp
5 | Company-operated stores $ 16,844.10|$% 17,650.70 [ $ 19,690.30
6 | Licensed stores 2,154 20 2,355.00 2.652 .20
7 | CPG, foodservice and other 2,317.60 2,381.10 2,377.00
8 |Total net revenues 21,315.90 22,386.80 24.719.50
9 |Cost of sales including occupancy costs 8,509.00 9,034.30 10,174.50
10 | Store operating expenses 6,064.30 6,493.30 7,193.20
11 | Other operating expenses 49920 500.30 539.30
12 | Depreciation and amortization expenses 980.80 1,011.40 1,247.00
13 | General and administrative expenses 1,408.90 1,450.70 1,759.00
14 | Litigation charge/(credit)/Restructuring and impairments - 153.50 224.40
15 |Total operating expenses 17,462.20 18,643.50 21,137.40
16 |Income from equity investees 318.20 391.40 301.20
17 |Operating income/(loss) 4 171.90 4134.70 3.,883.30
18 |Gain resulting from acquisition of joint venture - - 1,376.40
19 |Loss on extinguishment of debt
20 |Net gain resulting from divestiture of certain operations 540 93.50 49920
21 |Interest income and other, net 102.60 181.80 191.40
22 |Interest expense (81.30) (92.50) (170.30)
23 |Earnings/(loss) before income taxes 4,198.60 4,317.50 5,780.00
24 |Income tax expense/(benefit) 1,379.70 1,432.60 1,262.00
25 |Net earnings including noncontrolling interests 2,818.90 2,884 90 4.518.00
26 |Net earnings/(loss) attributable to noncontrolling interests 1.20 0.20 (0.30)
27 INet earnings attributable to Starbucks $ 281770|% 288470|% 451830
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$ amount $ amount % CHANGE % CHANGE
$ 806.60 $2,039.60  4.79% 11.56%
200.80 | 297.20 [ 0.32% 12.62%
63.50 (4.10) 2.74% -0.17%
1,070.90 233270  5.02% 10.42%
52530 1,14020  6.17% 12.62%
42900  699.90  7.07% 10.78%
1.10 3900 0.22% 7.80%
3060 23560  3.12% 23.29%
4180  308.30  2.97% 21.25%
153.50 70.90 46.19%
1,181.30 249390  6.76% 13.38%
7320  (90.20) 23.00% -23.05%
(37.20) (251.40) -0.89% -6.08%

1,376.40

8810 40570 1631.48% 433.90%
79.20 960 77.19%  5.28%
(11.20)  (77.80) 13.78% 84.11%
118.90 146250  2.83% 33.87%
5290  (170.60) 3.83% -11.91%
66.00 1,633.10  2.34% 56.61%
(1.00) (0.50) -83.33% -250.00%
67.00 163360  238% 56.63%

79.02%
10.11%
10.87%
100.00%
39.92%
28.45%
2.34%
4.60%
6.61%

81.92%
1.49%
19.57%

0.03%
0.48%
-0.38%
19.70%
6.47%
33.13%
0.02%
13.22%

78.84%
10.52%
10.64%
100.00%
40.36%
29.01%
2.23%
4.52%
6.48%
0.69%
83.28%
1.75%
18.47%

0.42%
0.81%
-0.41%
19.29%
6.40%
31.93%
0.00%
12.89%

79.65
10.73
9.62
100.00
41.16
29.10
2.18
5.04
7.12
0.91
85.51
1.22
15.71
5.57,
.o
077
-0.69
23.38
5.11
44.41
0.0
18.28
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$ 19,690.30

2.652.20

2,377.00

24,719.50

10,174.50

7,193.20

539.30

1.247.00

1,758.00

224 .40

21,137.40

301.20

3,883.30

1,376.40

499.20

191.40

(170.30)

5,780.00

1,262.00

4,518.00

(0.30)
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2017 | 2018 | 2017 | 2018
$ amount $ amount % CHANGE % CHANGE
$ 806.60 $2,039.60  4.79% 11.56%
200.80  297.20  9.32% 12.62%
63.50 (4.10)  2.74% -0.17%
1,070.90 233270  5.02% 10.42%
525.30 1,140.20  6.17% 12.62%
429.00  699.90  7.07% 10.78%
1.10 39.00 022%  7.80%
3060  235.60  3.12% 23.29%
4180 30830  2.97% 21.25%
153.50 70.90 46.19%
1,181.30 249390 6.76% 13.38%
7320  (90.20) 23.00% -23.05%
(37.20) (251.40) -0.89% -6.08%
1,376.40

88.10  405.70 1631.48% 433.90%
79.20 9.60 77.19%  5.28%
(11.20)  (77.80) 13.78% 84.11%
118.90 146250  2.83% 33.87%
5290  (170.60)  3.83% -11.91%
66.00 163310  234% 56.61%
(1.00) (0.50) -83.33% -250.00%

67.00

1,633.60

2.38%

56.63%

2018

79.02% 78.84%
10.11% 10.52%
10.87% 10.64%
100.00% 100.00%

! 39.92%_| 40.36%

28.45% 29.01%
2.34% 2.23%
4.60% 4.52%
6.61% 6.48%

0.69%

81.92% 83.28%
1.49% 1.75%
19.57% 18.47%

0.03% 0.42%
0.48% 0.81%
-0.38% -0.41%
19.70% 19.29%
6.47% 6.40%

33.13% 31.93%

0.02% 0.00%
13.22% 12.89%

79.65%
10.73%
9.62%
100.00%
41.16%
29.10%
2.18%
5.04%
7.12%
0.91%
85.51%
1.22%
15.71%
5.57%

2.02%
0.77%
-0.69%
23.38%
5.11%

44.41%

0.00%
18.28%
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| BALANCE SHEET | 2016 | 2017 | 2018
4 ASSETS
5 |Current assets:
6 | Cash and cash equivalents 2,128.80 | $ 2,462.30 8,756.30
7 | Short-term investments 134.40 228.60 181.50
8 | Accounts receivable, net 768.80 870.40 693,10
9 | Invy_dories 1,378.50 1,364.00 1,400.50
10 | Prepaid expenses and other current assets 350.00 358.10 1,462.80
11 | Deferred income taxes, net
12 |Total current assets 4,760.50 5,283.40 12,494.20
13 |Long-Term Assets
14 | Long-term investments 1.141.70 542.30 267,70
15 | Equity and cost investments 354.50 481.60 33470
16 | Property, plant and equipment, net 4.533.80 4,919.50 5,929.10
17 | Deferred income taxes, net 885.40 795.40 134.70
18 | Other assets 417.70 362.80 412.20
19 | Other intangible assets 516.30 441.40 1,042.20
20 | Goodwill 1,719.60 1,539.20 354180
21 |Total Long-Term Assets
22 |TOTAL ASSETS 14,32050 | $  14,365.60 24,156.40
23 LIABILITIES AND EQUITY
24 |Current liabilities:
25 | Accounts payable 73060 | S 782.50 1,179.30
26 | Accrued litigation charge
27 | Accrued liabilities 1,999.10 1,934.50 2,298.40
28 | Insurance reserves 246.00 215.20 213.70
29 | Deferred revenue 4,40 6,775.70
30 | Stored value card liability/ and current portion of deferred revenue 1,171.20 1,288.50 1,642.90
31 | Current portion of long-term debt 400.00 - 34990
32 |Total current liabilities 4,546.90 4,220.70 5,684.20
33 |Long-term debt 3,202.20 3,932.60 9,090.20
34| Other long-term liabilities 689.70 750.90 1,430.50
35 |Total Long-Term Liabilities 3.891.90 4,683.50 10,520.70
36 |Total Liabilities 8.438.80 8,908.60 22,980.60
37 SHAREHOLDER'S EQUITY = — R

F G H |
2017 | 2018 | 2017 | 2018

$ amount $ amount % CHANGE % CHANGE
$ 33350 $ 629400 1567% 255.61%
94.20 (47.10) 70.09% -20.60%
101.60 (177.30) 13.22% -20.37%
(14.50) 36.50 -1.05% 2.68%
8.10 1,104.70 2.31% 308.49%
522.90 7,210.80 10.98% 136.48%
(599.40) (274.60) -52.50% -50.64%
127.10 (146.90) 35.85% -30.50%
385.70 1,009.60 8.51% 20.52%
(90.00) (660.70) -10.16% -83.07%
(54.90) 4940 -13.14% 13.62%
(74.90) 600.80 -14.51% 136.11%
(180.40)  2,002.40 -10.49% 130.09%
$ 3610 $ 9,790.80 0.25% 68.15%
$ 5190 § 396.80 7.10% 50.71%
(64.60) 363.90 -3.23% 18.81%
(30.80) (1.50) -12.52% -0.70%
4.40 6,771.30 153893.18%
117.30 35440 10.02% 27.50%

(400.00) 349.90 -100.00%

$(326.20) $ 146350 -717% 34 67%
730.40 515760 22.81% 131.15%
61.20 679.60 8.87% 90.50%
| 79160 583720 20.34% 124.63%
| § 469.80 $14,072.00 5.57% 157.96%

K
2016 | 2017 (2018
14.86%  17.14% 36.25%
0.94%  159% 0.75%
5%  6.06% 2.87%
9.62%  949% 580%
2%  249% 6.06%
33.22%  36.78% 51.72%
8%  3.77% 1.11%
247%  335% 1.39%
31.64%  34.25% 24.54%
6.18%  554% 0.56%
291%  253% 1.71%
360%  307% 4.31%
12.00%  10.71% 14.66%
100.00%  100.00% 100.00%
510%  545% 4.88%
13.95%  1347% 9.51%
1.72%  150% 0.88%
0.03% 28.05%

8.17%  897% 6.80%
2.79% 1.45%
31.73%  29.38% 2353%
22.35%  27.38% 37.63%
481%  523% 5.92%
58.89%  62.01% 95.13%
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2
3 BALANCE SHEET 2016 2017 | 2018 2017 | 2018 | 2017 | 2018 2016 | 2017 (2018
4 ASSETS 5 amount 5 amount % CHANGE % CHANGE
5 |Current assets:
6 [ Cash and cash equivalents S 212880 |9 246230 8.756.30 $ 629400 1567%  255.61% 1486%  17.14% 36.26%
7 | Short-term investments 134.40 228.60 181.50 94 20 (47.10) 70.09% -20.60% 0.94% 1.59% 0.75%
8 | Accounts receivable, net 768.80 870.40 693.10 101.60 (177.30) 13.22% -20.37% 5% 6.06% 2.87%
9 | Inventories 1,378.50 1,364.00 1,400.50 (14.50) 3650 -1.05% 2.68% 9.62% 949% 5.80%
10 | Prepaid expenses and other current assets 350.00 358.10 1,462.80 8.10 1,104.70 2.31% 308.49% 2% 2.49% 6.06%
11 | Deferred income taxes, net - -
12 |Total current assets 4,760.50 5,283.40 12,494.20 522.90 7,210.80 10.98% 136.48% 33.22% 36.78% 51.72%
13 [Long-Term Assets
14 | Long-term investments 1,141.70 54230 267.70 (599.40) (274.60) -52.50% -50.64% 8% 3IT7%  1.11%
15 | Equity and cost investments 354.50 481.60 334.70 127.10 (146.90) 35.85% -30.50% 2.47% 3.35% 1.39%
16 | Property, plant and equipment, net 4,533.80 4,919.50 5,929.10 385.70 1,008.860 8.51% 20.52% 31.64% 34.25% 24.54%
17 | Deferred income taxes, net 885.40 795.40 134.70 (90.00) (660.70) -10.16% -83.07% 6.18% 554% 0.56%
18 | Other assets 417.70 362.80 412.20 (54.90) 4940 -13.14% 13.62% 2.91% 253% 1.711%
19 | Other intangible assets 516.30 441.40 1,042.20 (74.90) 600.80 -14.51% 136.11% 3.60% 3.07% 4.31%
20 | Goodwill 1,719.60 1,539.20 3,541.60 (180.40) 2,00240 -10.49% 130.09% 12.00% 10.71% 14.66%
21 [Total Long-Term Assets 9,569.00 9,082.20 11,662.20
22 |TOTAL ASSETS S 1432050 |$  14,365.60 24,156.40 $ 3610 $ 9,790.80 0.25% 68.15% 100.00%  100.00% 100.00%
23 LIABILITIES AND EQUITY
24 |Current liabilities:
25 | Accounts payable S 73060 | $ 782.50 1,179.30 $ 5190 $ 396.80 7.10% 50.71% 5.10% 545% 4.88%
26 | Accrued litigation charge a =
27 | Accrued liabilities 1,999.10 1,934.50 2,298.40 (64.60) 36390 -323% 18.81% 13.95% 1347% 951%
Insurance reserves 246.00 215.20 213.70 (30.80) (1.50) -12.52% -0.70% 1.72% 1.50% 0.88%
Deferred revenue 4.40 8,775.70 4.40 6,771.30 153893.18% 0.03% 28.05%
Stored value card liability/ and current portion of deferred revenue 1.171.20 1,288.50 1,642.90 117.30 35440 10.02% 27.50% 8.17% 897% 6.80%
Current portion of long-term debt 400.00 = 349 90 (400.00)  349.90 -100.00% | 2.79% . 1.45%
35 |Total current liabilities == 4.546.90 | 222070 | 568420 | | $(372620) & 146350 -717%  34.67% 31 739% 29 38% 2353%
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2 RATIOS 2016 | 2017 | 2018
3
4 Liquidity Ratios
5 |Current Ratio 1.05 1.25 2.20 Current Ratio = Clurrent Assets/Current Liabilities
6 |Acid Ratio 0.67 0.84 1.69 Acid Test Ratio = (Cash and Cash Equivalents + Accounts Receivable + Short-Term Investments)/Current Liablities
7 |Inventory Turnover ratio 1.55 1.63 Inventory Turnover = Cost of Sales/Average Inventory
8 |Receivable Turnover Ratio 6.50 7.16 Receivable Turnover = Net Sales Revenue/Average Accounts Receivable
9 |Cash Debt Coverage Ratio 1.03 1.01 2.10 Cash Debt Coverage Ratio = Cash from Operating Activities/Current Liabilities
10 g o
11 Solvency Ratio ~r
12 |Total Long-Term Liabilities To Total Assets 0.27 0.33 0.44 Debt to Total Assets Ratio = Total Long-Term Liabilities/Total Assets
13
14 Profitability Ratios
15 |Profit Margin 0.60 0.60 0.59 Profit Margin = Gross Profit/Net Sales Revenue
16 |Return on Asset 0.05 0.06 Return of Assets = Net Income/Average Total Assets
17 |Asset Turnover 1.49 1.56 1.02 Asset Turnover Ratio = Net Sales Revenue/Total Assets
18
19 Numerator and Denominator Components:
20
21 |Current Assets 476050 | 5,283.40| 12,494 20
22 |Current Liabilities 454690 | 422070| 5,684.20
23 |Cash and Cash Equivalents 2,128.80 | 2,462.30| 8,756.30
24 |Accounts Receivable 768.80 870.40 693.10
25 |Short-Term Investments 134.40 228.60 181.50
26 |Inventory 1,378.50 | 1,364.00 | 1,400.50
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7 |Inventory Turnover ratio 1.55 1.63
8 |Receivable Turnover Ratio 6.50 7.16
9 |Cash Debt Coverage Ratio 1.03 1.01 2.10
10
1 Solvency Ratio
I 12 |Total Long-Term Liabilities To Total Assets 0.27 0.33 0.44
‘ 13
! 14 Profitability Ratios
15 |Profit Margin 0.60 0.60 059
! 16 |Return on Asset 0.05 0.06
17 |Asset Turnover 1.49 1.56 1.02
| 18
| 19 |[Numerator and Denominator Components:
20
21 |Current Assets 476050 | 5,283.40| 1249420
22 |Current Liabilities 454690 | 4,220.70 5,684.20
23 |Cash and Cash Equivalents 212880 | 246230 8,756.30
24 |Accounts Receivable 768.80 87040 £93.10
25 |Short-Term Investments 134.40 22860 181.50
26 |Inventory 137850 | 1,364.00| 1,400.50
27 |Net Income 281770 | 2,884.70| 4,518.30
28 |Net Sales Revenue 21,31590 | 22,386.80 | 24,719.50
29 |Cost of Sales 8,509.00 | 9,034.30 | 10,174.50
30 |Gross Profit 12,806.90 | 13,352.50 | 14,545.00
31 |Cash Flow from Operating Activities 4,697.90 | 4,251.80 | 11,937.80
32 |Total Long-Term Liabilities 3,80190| 4,683.50| 10,520.70
33 |Total Assets 14,329.50 | 14,365.60 | 24,156.40
34
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Inventory Turnover = Cost of Sales/Average Inventory
Receivable Turnover = Net Sales Revenue/Average Accounts Receivable
Cash Debt Coverage Ratio = Cash from Operating Activities/Current Liabilities

Debt to Total Assets Ratio = Total Long-Term Liabilities/Total Assets

Profit Margin = Gross Profit/Net Sales Revenue
Return of Assets = Net Income/Average Total Assets
Asset Turnover Ratio = Net Sales Revenue/Total Assets
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2
3 Statement of Cash Flows 2016 2017 2018 2017 (2017 2018 | 2018 2016 | 2017 | 2018
4 OPERATING ACTIVITIES: Uellar Amount W CHANGE  Uollar Amount % CHANGE
5 |Net earnings including noncontrolling interests 2,818.90 28840018 4,518.00
& |Adjustments to reconcile net earnings to net cash
7 |provided by operating activities:
g |Depreciation and amortization 1,030.10 1,067.10 1,305.90
g |Litigation charge
10 |Deferred income taxes, net 265.70 9510 714,90
11 |Income sarned from equity method investees (250 20) (310.20)) (242 80)
12 |Distributions received from equity method investees 223.30 186.60 226.80
13 |Gain resulting from acquisition/sale of equity in joint ventures and certain retail operations - - (1,3/6.40)
14 |Net gain resulting from divestiture of certain retail operations (6 10) (93 50) (499 20)
15 |Loss on extinguishment of debt
16 |Stock-based compensation 218.10 176.00 250.30
17 |Goodwill impairments - 87.20 37 60
18 |Excess tax benefit on share-based awards
19 |Other 4510 68.90 89.00
20 |Cash provided/(used) by changes in operating assets and liabilities:
21 | Accounts receivable (56 60) (96.80) 13400
22 [ Inventories (67 50) 14.00 o)
23 | Accounts payable 46.90 46.40 391.60
24 | Accrued litigation charge
25 | Income taxes payable, net
26 | Accrued liabilities and insurance reserves
27 | Stored value card liability
28 | Deferred revenue 180 40 13080 7,100 40
29 | Prepaid expenses, other current assets and other long-term assets 248.80 (4.70) (677.10)
30 |Net cash provided by operating activities 4,697.90 4.251.80 11,937.80 $ (446.10) -9.50% $ 7,686.00 180.77% 100% 100% 100%
3
2 INVESTING ACTIVITIES:
33 [Purchases of investments (1,585.70) (674.40) {191 90)|
34 Sales of investments 680.70 1.054.50 45900
35 |Maturities and calls of investments 27.90 149 .60 4530
36 |Acquisitions, net of cash acquired - - (1,311.30)]
37 |Additions to property, plant and equipment (1,440.30)) (1,519.40) 1 ,9?5.40)]
38 |Proceeds from sale of equity in [oint ventures and certain retall operations,/Net proceeds
39 |from the divestiture of certain operations 69.60 | 8540 | 608.20 | .
ST T e ey B e Te i e | |
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Total Cash Provided
(Used) Over 3 Years

20,887.50
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19 |Other 4510 6890 89 00
20 |Cash provided/(used) by changes in operating assets and liabilities:
21 | Accounts receivable (55.60) (96.80) 131.00
22 | Inventories {67 50) 14.00 {41 20)
23 | Accounts payable 4690 46 40 391 60
24 | Accrued litigation charge
25 | Income taxes payable, net
26 | Accrued liabilities and insurance reserves
27 | Stored value card liability
28 | Deferred revenue 180.40 130.80 7,109.40
29 | Prepaid expenses, other current assets and other long-term assets 248 80 (4.70) (677 10)
30 |Net cash provided by opera ¥ activities 4,607.90 4.251.80 11,937 80 $ (448.10) -9.50% $ 7,686.00 180.77% 100% 100% 100% 20,887.50
31
32 INVESTING ACTIVITIES:
33 |Purchases of investments (1,585.70) (674.40) (191.90)
34 |Sales of Investments 68070 1,054 50 458 00
35 |Maturities and calls of investments 2790 149.60 4530
36 |Acquisitions, net of cash acquired - - (1,311.30)
37 |Additions to property, plant and equipment (1,440 30) (1,519 .40) (1,976 40)
38 |Proceeds from sale of equity in joint ventures and certain retail operations,/Net proceeds
39 |from the divestiture of certain operations 69 60 8540 608 20
40 |Other 2490 54.30 5.60
41 |Net cash used by investing activities (2,222 90) (850.00) (2,361 50) $ 137280 -61.76% $(1,511.50) 177.82% 47% 20% 20% (5,434.40)
42
43 FINANCING ACTIVITIES:
44 |Proceeds from Issuance of long-term debt 1,254 50 750120 5,584 10
45 |Repayments of long-term debt - {400.00) -
46 |Cash used for purchase of non-controlling interest
A7 |Proceeds from issuance of common stock 160.70 150.80 153 90
4 |Excess tax benefit on share-based awards
49 |Cash dividends paid (1,178.00) (1,450.40)) (1,743.40)
50 |Repurchase of common stock (1,995.60) (2.042.50) (7,133 .50)
51' Minimum tax withholdings on share-based awards (106 00) (82 .80)| (62 T0)
52 |Other (8.40) (4.40) (41.20)
53 |Net cash used by financing activities (1,872.80) (3.079.10) (3,242.80) $(1,206.30) 6441% § (163.70) 5.32% 40% 72% 27% (8,184.70)
54
55 Effect of exchange rate changes on cash and cash equivalents (3.50) 10.80 (39 .50) | 0% 0% 0% (32.20)
56 [Net (decrease)/increase In cash and cash equivalents 508.70 333.50 6,204.00 Total Cash Yet to be Reinvested 13% 8% 53% 7.226.20
57 [CASH AND CASH EQUIVALENTS:
54 |Beginning of period 1,530 10 2,128.80 2,462 30 Analysis: Over a period of three years, Starbucks provided $20,887,500,000 in cash from it operating activities. It
59 |End of period b 2128803 246230]§ 875630 reinvested a net of $5,434,400,000 into its company for long-term assets and it paid off a net of $8,194,700,000 in long-
60 |SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION: term debt. The balance of $7,226,200,.000 has yet to be reinvested in the company or pay off long-term debt. This can be
&1 |Cash paid during the period for: seen by looking at the net increase in cash on its balance sheet.
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